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PRESIENT REYNOLDS
SPEAS O BESERVE T

CUritlclzes  Vavlous Points in! New
< Buanking Law in Annual
' Address. y

NO JINDUCEMENTS TO DEPOSIT
i

Objects to Arbitrary Powors Con-
forred on Secretary of Treasury in
Deposit of Government 1Munds as
Undemocratic and Unbusinesslike.

The continued growth and uscfulness
of the Amerieun Bankers' Association
fo ity own moembers and to the entlre
hatfon s one of the striking Indiea-
llum_n‘ Lthat its Inceptlon was grounded
In correct principles, and that its polf-
vies pre Inlisting popular support, de-
clared Prestdent Arthur Reynolds yes-
terday morning, dellvering his annual

:uhlr,plm before the convention in the |

defferson Hotel auditorium. The total
mnciubership of the assoclation I8 now
approximately 15,000, but President
Iteynolds said: It s not only a quos-
tion] of members, but«inore that of
purpose and character gf thowse wiio
Join together in d single body for com-
momn good,"™

“All those banks which have joined
are giving the syatem theélr hearty BUp-
port,” apid Lie prosldent, “hut only the
wisdom of management by the directors
and cofficials: of the various reserve
banks, and of the Federal RRenerve

. Board, can Insure the success of the
axperiment,”
DISCUSSES OnBJECTS ’

’ UF RESERVE BANKS
|Ii' his discusslon of the « uition
P'resident Reynolds sald in part:

VIt was asserted during tlie discus-
wion preceding the cnactment of the
law that the withdrawal from the chan-
nels of trade of the larges sum noces-
Bary ito capltalize the Federal reserve
hanks, as' well as the reserve requlred
1o be deposited with them, would work
a digastrous contraction of credif.

“On the other and, 1t was pointed
fut that the privilege the member
banks had of rediscounting with the
ruae!‘\'e banks would gt once relieve the
sltudtion, and henee no contraction of
creddt wuas to he anticipated,

“The principal object in view Ly the
originators of the plan was to add sta-
bility of our banking by deviging a
s¥stam that would alleviate the perfodi-
“al stringencies to which business in
this country wus subjecteil, Any opera-
tlen to prevent contraction by redis-
counting would impair the abllity of
the reserve banks to relleve any
stringency. If these bunks are to he
always In a conditlon to ward off dis-
aster, we will, at the boxinning, be
compelled to sulsinit ourselves to s0me
contraction,

MUST MAINTAIN RESOURCEES
FOlt TIME 0F NEED

“"Reasonlng from the fact that the
Federal reserve banks will not enter
Into. competition for the commercinl
businezs of the country, and for the
teavon that they will be obliged to
fnuote a rate of discount at least s
ltheh, If not bhigher, than commerclal
vatesd, In urdgr to maintain the re-
sources neceskary to enable them tu
=xtend help in time of need, 1 belleve
the concluslon s warranted that in the
future. as In the past, rates of Interest
will e governed Ly the lnw of Hupply
wnd demand, :

“The Federal reserve banks have no
way of increasing the supply of actunl
money In existence: If they had, they
might reduce ratex, Thei most  efli-
clente help in that connection Mny ut
times  result from ralsing rates 1o
tubilize conditions,

“Itaust always be kept in mind that |

Lo roalize the chief object which Con-
greas had in view, the Federal resorve
banks must always be ready Lo extend
helpy they cannot malntaln this posi-
tion if the member banks Leep them
dralned of their resources in aordinary
timen. -
SHOULD INVEST SURPLUS
IN FOREIGN BILLS
"I the Federal reserve banks will,
in ordlnary thmes, invest a largze puart
af their surplus funds In foreign bills,
Inntead of solely in rediscounts to do-
mestie banks, it will, Arst, aid in main-
talning our gold reserve, which is the
foundation of credit extension, as for-
elgn countries cannot call upon us for
thot metal if we foree the sale of sueh
Lills upon thelr marketa; second, the
resources ofl the reserve banks, by
reason of the greater lHauldity of for-
elgn bills, will be at a1l thmes more
ready to respond to business nocds.
Such w policy would at the same time
furnish a sou of " profit to these
hanks:  Had our  fingneial relations
with other countries been establishod
upon such n basis, and our forelgn
exchiange Leon m ed and controlled
by a'single agoncy, we would have
been In a position to check the recent
outflow of gold. Instead, we were
obliged to close our exchanges and
practically refuse pavment.
ARBITARY POWERS O -
SECIETARY OF TREASURY
“It has been popularly supposed that
with ‘the opening of the reserve banks,
governincnt funds would be deposited
In them, and the Independent treasury
system and s consequent expense
hoth to the government and the busi-
ness of the country would be n thing
of the past. Careful reading of the
law discloses that Its authors had no
such “Intention. If government funds
are deposited in these banks, or if they
are appointed fiscal agents of the gov-
ernment, It will be at the discrotion of
the Seeretary of Treasury alone. It
I a Just eriticiam of the measure to
aay that It does not take the govern-
ment out of thd banking business, and
that it confers upon one of our BOY-
arnment oMeluls an extraordinary
powar aml diserction unwarranted by
the sapirit of our institutions and re-
puEnant to Republican principles,
“There s no ‘reason why the funds
of the government taken from the peo-
ple by taxation should be handled in
pther than a businesa method. To
ayoeid the alternnte contractlon and
axpansion In the quantity of eircula-
tion inecldent to the collection and dis-
bursement of the vast sums hamdled by
the government, they should be depos-
ited and checked against Just as the
fundd of business institutlons are, and
they should be bLeyond individual con-:
trol,  The power here conferred upon
the Secretary of the Treausury to con-
trol money and credit, If attempted by
the members of this nssoclation, would
probably call for a special act of Con-
eress (to curtall their activities.”

GLASS REPLIES
TO CRITICISMS
OF NEW BANK LAW

(Continued From Wirst FPage.)

ugsels, whieh under the old ayvatem,
wero.plled up in the money centres.
Mr, Glasa was greeted with a storm
of applause when he assured the bank-
era that It s the intentlon of the Fed-
eral Reservo lpard Lo intenfere in no
way with the independeénce of the
hankg of the country. It was truly, he
sald, ‘Aap saltruistios commission Gstab-
lighed for the benefit of the banks and
tha people’of tle country. |
GIVES OREMT FOR MESERVE
i CACT TO PRESIDENT WILSON
YThe speaker pald unstinted tribhute
tn Prosident Wilson, who, he aaild, more
Ahan any wman in the Unlted States de-
orves oredit-fop the cnactment of the
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of 1the sublime

Alr, Glass assigning Important huei-
Washington as the reason for
his inability to find time for the prep- e
asked to tax the people hgain for the | & i
purpose of guarantecing the price of Governor Charles 8. Hamlin, of the
one of the country commodities—cot- | Federal Reserve Board, was the first

speaker of the afternoon session, which
was called to order by President Rey-
bralded by my colleagues for not join- |nolds at 3:30 o'clock. THe spoke for
Ining in this plan to wreck the credit
of the country. I come from one of khort general review of the Federal

digressed to make a sharp attuck upon
movement to secure
money to be used in purchasing surpl 7
“I, a Southern man, have been up-
SAYS COTTON

PROPOSITION IS MONSTROUS

1

;clsrcd Mr. Glass. "It is preposterous |the grealest tobacco-raising congres-
ito nsk that this government, now en- .
gaged in taxing the people of the! |
United States to make ugar;'.on.noo.ooni“"’“'d register my vole against the
loss in revenue brought about by 'the,:
decrease of customs receipts as the re-

slonal distriets in the country, but

| position as cotton ls to-day.”

—— T ——

appropriation of government money to

)] { purchase tobacco were It in Lhe same
sult of the European war, should be| \

thirty minutes, confining himself to a

reserve situntion and the developments
that. may be expected In  the near
future,
GOVERNOR OF RESERVE BDOARD
SPEAKS TO BANKERS
Mr. Hamlin gave the bankers carnest
assurance that it was the desire of the
Federal Ileserve Board to co-operate
with the banks of the country in de-
vising a plan of oporation which will

| insure the widest henefits, To thia

end, he said, the board invited and
urged overy banker to bring to that
body every helpful suggestion which
may occur to him.

“We regard our, membership on the
IFoderal Neserve Board as a sacrod
trust,” said Mr. Hamlin, "and we shall
execute that trust In o manner that will
rebound to the credit of the banks of
the country and to the: whole people
of the United States. »

The ovpening of the reserve banks,
suld Mr. Hamlin, will take place with-
out embarragsment to the member
baniks of the rescrve districts,. The Re-
serve Board, he said, will next Tues-
Aay confer with the board of directors
of all the twelve reserve banks about
the detnils of opening, At the coneclu-
slon of that conference, he thought, it
will be ponsilile to announce the ap-
proximate date of the opening. If all
the reserve banlks display the same
entorprige as ths reserve bank of Rich-
mond, he sald, the date of opening
will not long be deferred.
RESERVE BANKS ARE TO

BE OPENED SHORTLY

Governor Hamlin complimented the
bankers on the spirit they have shown
in the disturbed financial conditions re-
sulting from the war, but he gave
warning that the problems which have
arisen should not be so attacked, that
“the remedies proposed arc worse than
the digease.”

He saald in part:

“The KFederal reserve banks arve

quickly approaching the time of open-,

ing and operation. As soon as cer-
taln necessary preliminaries have been
accomplished, their doors will open for
business. There I8 to be a conference
in Washington on October 20, at which
committees. representing the directors
of the various reserve banks will be
prezent, and it is hoped that then an
authoritative statement may be made
of an early date when bhanks will open.
“Many important questions are now
pending before the reserve board.
Among these are clearances of checks
and the detinitlon of eligible commer-
cinl paper. We want light throw upon
them, and any suggestlons emanaling
from your body will be conscientiously
considered.
MUST HAVE BRANCHES
IN FOREIGN LANDS
“] want to emphasize the necessity of
establishing bLranches of our national
banks in forelgn countries. We have
already approved appligations for two
branehes in South Amerien and one on
the Isthmus of Panama., Along these
lines our financial energles should
operate to the great beneflt of agri-,

‘teulture, commerce and the manufactur-
it

industries of our country,
"Our present diMiculties do not ap-

{ pear to arlse from' the scarcity of actual
|mmoney or bank notes. There seams to
'be an ample supply In the United States
{and much more can be lssued. For

example, the total of Aldrich-Vresland
notes throughout the United States
available for Issue amountse to over $1,-

| 200,000,000. While thefe have actually

been shipped to banks only a little
over  $340,000,000; In the Southern

| States nlone there are avallable about |

$169,000,000, while there have been
shipped only between §50,000,000 and
$60,000,000.
NEMEDIES MUST NOT BE
WOISIE THAN DISEASE
“The real difficulty would seem to
be one of credit. Mutual trust and
vonfidence lmTe been dlsturbed. Aa to
certiain great' crops, the demand has
temporarily greatly decreased in conse-
quence of the war, and value has left

|its moorings—the cost of productlon.

Ordinarily such. a condition would
quigkly adjust itself. We should see to
it that the remedies proposed are not
worse than the discase itaelf,

“The United States Treasury is In
sound financial condition. It poascsses
ample funds of gold and ample power
to increase the gold reserve, should It
ever be necessary.

“IL should be remembered: that the
reserves to be pald into Federal re-
serve banks will not reach thelr maxi-
mum uptil after the expiration of three
years. Al the opening, however, the
reserve banks will begin operatlons
with u pnid in capital of about. $18,000,-
000 and reserve deposits of about $250,-
000,000,

“It has been asserted that the assels
of these banks, when they begin opera-
tions, will give only a limited lending
power.

"It should not be forgotten, however,
that this lending power may be great-
Iy increased Ly the deposits of public
moneys, which thie Secretary of the
Treasury Is authorvized to place with
the reserve banks, Practically all of
the government revenues could be de-
posited and the government debts paid
by check against such deposits,. One
can state with confidence-that the Fed-
eril reserve system at the outset will
Inerease the lending power of the na-
tional and Federal reserve banks by
some. hundreda of milllons of dollars.
An amendment is now pending In Con-
gress under which member banks may
keep all their reserves In the Federa)
reserve banks. 'This will greatly in-
crease the lending power of the Fed-

eral reserve banks, thus Increasing,

their power to cope with the present
abnormal condltions.'
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he sale of Coffee Decreased
in this country nearly 15%

During 1913

- The Sale of POSTUM Increased
~ nearly 2%

a Reason”

-

WOULD DEFER OPENING ™=

JEW RESENVEBINKS | 1o Stove of

Opportunity

The chief advantage, asido
from the very important item
of lower prices, is the fact that
putrons come here because they
naturally find complete and
exhaustive assortments ol
everyvthing.

They are not crowded, and
can Inspect lelsurely and with
comfort, the thousands of dif-
ferent articles, such as is only
possible in a store of this mag- -
nitude.

E. G. McDougal Says Cash Payments
of Member Banks Wonld
Shift Balances.

WANTS DEFINITE BTATEMENT

Uncertainty as to Date of Opening Is
Might Be Put in Channels of
Keeping Money Locked Up !'That
Trade.

“In my opinion, organization of the
Federal reserve banks should not be
attempted during the present financlal
stringency.” sald E. ;. McDougal, pres-
ident of the Bank of Buffalo, Inst night.
Mr. MeDougal, who is a member of the
subcommittee on savings banks of the
commission appointed to revise Lhe
barking law of New York, left Rich-
mond laat night. On Tuesdny he ad-
dressed the savings bank section of the
American Bankers' Assoclation regard-
Ing recent amendments to the savings
bank law of his State.

“The necessary cash payments which
member banks would be ealled upon
to make,” he sald, last night, “with tha | s P
consequent wildespread shifting of bank ¥
balances would create a disturbance
that would be distinetly harmful, . - “

“Nelther should the present uncer- I d A h ¢ T
tainty continue. No member bank ire 4 C lng
knows to-day when it may be called - f
upon for Its installments. This uncer- eet an 1ImMos _
tanty lkeeps locked up funds which
would otherwise be used to facilitate and promptly relieved by applying g
business, and to retire our emergency &

mrrency, which should be retired as ~ ; i el A
o Absorbine.

soon as possible. o
-

\'I‘his is another reason for
the continued Increase of our
patronage.

Schwarzschild Brothers

Richmond’'s Leading Jewelers,
Second Broad Sts.

“Hefore the Federal Reserve Asso-
ciatlon is organized we should retire
all our clearing-house lpan certificates,

and practically all our emergency cur- It s a clean, pleasant, depend-
rency, and get back to a gold basia. able preparation. Made of herbas .-
Our new banking systemm should start and contains no .acidsa orc polsons,
on uwn nbsolutely sound basis, not on Safe to use anywhere,.

an unsound one,

“OfMcial announcement that its or- |
ganlzation had been postponed until
after January 1 would have a marked

Use ABSORRBINE, JR., to allay
pain and Inflammatlon, reducas i
strains, swollen veina or glands, ‘!

effect in restoring confidenes oamong wlena. cysts, heal cuts, sores, 2 ! :
bankers, and at once would release Biore: .
locked-up funds, and thus enable them Only a few drops= at an appll-

to be more liberal in extending assist- catlon.

ance to thelr deserving customers.” $1.00 4 oxr—4$2.00 12 oz. hottle., -

One of the youngost delegates at- All drugglsts or postpald. . §
tending the convention of the Americnin W. F. YOUNG, P. D. I, X
Bankers' Association Is Ed Nelly, 279 Temple St., Springfield, Manw,
cashlier of the Wood County Bank, of i
Parkersburg, W. Va. Business condl-
tions are generally good In West Vir- A
ginla, and bank deposits in that State .

have rapidly Increased during recent LLONNNNN I A L ANN
months, despite prohibition electlons,
war rumors and business depresslons in
some scctlons of the country, accord-
ing to Mr, Nelly,

\
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Appetite Follows
Good Digestion

107 East Broad.

B

Nearly every one Indulges thelr
‘appetite and the digestive organa
are abused, resulting In a congeation
of polsonous waste that clogs_ the
bowels and causes much misery and
distress.

The most effective remedy to cor-
rect this sondition is the combina-
tlon "of simple laxtive herba with
pepsin_ known as Dr. Caldwell's
Syrup Pepein. This is a natural,
pleasant-tasting remedy, gentle yet
positive In action, and quickly re-
lleves Indigeation, constipation, aick
headache, belching, ote. Drug storea
sell Dr. Caldwell's Syrup Pepsin at
fifty cents and one dollar a bottle,
and In thousands of hpmes it {8 the
indispensable family remedy. For a
free trial bottle write Dr., W. B,
Ca#'lwell. 451 Washington St., Montl-
cello, 111,

APITIANNNNNI )Y

/7

Winter
Coats

We have just received
from New York over 100
new Winter Coats. All
styles and 'materials. We
call special attention to
the novelty cloths, manyof
which cannot be dupli-
cated.

$12.75 to $35
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“SHIELD-or:QUALITY,.”
Gas Mantles
25c “Reflex” brand, Yo oy 15¢).
35¢c.“Welco” brand, . *“ _ now 25¢'

LY

The tremendous economy of Modern Gas Lighting, and
its satisfying Juality. are made possible only by the use of =
Welsbach and Reflex * Shield of Quality” Mantles. 1= -

The superiarity of these mantles has always been recog- =

00O

% nized by many discriminating buyers, notwithstanding their =
higher cost, SR
S NOW, THER PRICES ARE REDUCED, bring] =
= ing their superior and economical light home to all. ‘q = i
= Welsbach and Reflex Mantles use less gas, burn brighter,, =
= last materially longer, and give a quality of light unequalled =
= for ease and comfort to the eyes. E o =
% By the *‘Shicld of Quality™ an the bex, you knaw the Gﬂm% § N,
§ g Spe Your Dealer or Gas Company Today f : =
=  un.. .WELSBACH COMPANY
% B o 1\ MANUFACTURERS
-’/4—' ‘:J " F 25 STy & TH ', :
- BT - e
r 3 _\1‘ {’ 3
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